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General Conditions

B.1 Basic Agreement

B.1.1 This Treaty (hereinafter referred to as “Treaty”) is made and entered into by and between the
Company of one part and the Reinsurer of the other party.

B.1.2 It is hereby declared and agreed that these General Conditions, the following Special
Conditions (including the appendices listed in the Special Conditions) and the written amendment con-
stitute the entire Treaty between the Parties. And related terms in the Special Conditions and attach-
ments shall all attached to this Treaty in written and be a part of this Treaty.

B.1.3 In the event of any discrepancy between the General Conditions and the Special Conditions, the
Special Conditions shall prevail.

B.1.4 The Company agrees to cede and the Reinsurer agrees to accept the policies or benefits falling
within the scope of this Treaty upon the terms set out in these General Conditions and the Special
Conditions.

B.1.5 This is a Treaty solely between the Company and the Reinsurer. The acceptance of reinsurance
under this Treaty shall not create any right or legal relationship between the Reinsurer and the policy-
holder, the insured, the beneficiary, or any other party to any policy of the Company which may be
reinsured under this Treaty.

B.1.6 This Treaty is between sophisticated parties, each of which has reviewed this Treaty and is
fully aware and informed about its terms and conditions and implications thereof. The parties therefore
agree that this Treaty shall be construed without regard to the authorship of the language and without
any presumption or rule of construction in favor of either party.

B.1.7 Save as expressly addressed elsewhere in this Treaty, it represents the entire Treaty between
the Company and the Reinsurer and supersedes,with respects to its subject matter, any prior oral or

written Treaty between the parties.

B.2 Articles on Main Obligations

The main obligations of the parties under this Treaty are summarized as follows.

B.2.1 Main Obligations of the Reinsurer

The main obligations of the Reinsurer are as follows: Article 9 Participation Sum., Article 10 Reinsur-
ance Premium, Article 12 Claims Handling, Article 13 Statement of Account, Bordereaux and Settle-

ments.
B.2.2 Main Obligations of the Company

The main obligations of the Company are as follows: Article 7 Liability for the Company, Article 10
Reinsurance Premium, Article 12 Claims, Article 13 Statement of Account, Bordereaux and Settle-

ments, Article 18 The Right of Inspection of the Reinsurer.
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B.3 Commencement and Duration

B.3.1 This Treaty shall take effect on the date when the Treaty is executed by both parties.
B.3.2 Unless specified in the Special Conditions, this Treaty shall remain effective for an indefinite

period, but may be cancelled in accordance with the provisions set forth in Article 29 of this Treaty.

B.4 Scope

B.4.1 This Treaty is applicable to the insurance business which the Company covers directly specified
in the Special Conditions. The business shall be a direct underwriting business within the scope of re-
sponsibility specified in the Special Conditions by the consent of the Company.

B.4.2 Any policies acquired by the Company through reinsurance or the purchase of another compa-
ny’s policies or through merger with or acquisition of another company shall not be automatically in-
cluded under the scope of this Treaty.

B.4.3 The Reinsurance shall be liable for the loss of the Company caused by the catastrophe listed in
the Special Conditions (the corresponding parts of the Reinsurance).

B.4.4 The Treaty shall only ensure the final net loss of the Company’s own business, and the Rein-
surance shall be liable for the losses incurred in the part of the Company’s self-retention amount spec-
ified in the Special Conditions.

B.4.5 Business which has not covered in this Treaty can be specified in Special Conditions.

B.5 The Definition of Catastrophe

B.5.1 “Catastrophe” under this Treaty means caused by the same “catastrophe event”, exotic, sud-
den, not original intention, not the disease, caused the death and the insured, and death and the re-
sidual number of not less than the objective events of “N”. Number of “N” shall be specified in the
Special Conditions. In determining whether to “all the death, or at least the number of the residual”
calculation, only in the same catastrophe event caused death and disability all insured people counted,
and such as death and bodily injury(ies) all insurant should be excluded out of responsibility, in ac-
cordance with clause  , the insurant is not counted.
B.5.2 The loss caused by the same “catastrophe event” is referred to that causes by a natural disaster
(such as storms, tornados, typhoon, storm, earthquake, tsunami, tidal, volcanic eruptions, etc.),
food poisoning (need determined by the state of health and quarantine departments at or above the
provincial level) such as an accident within the scope of the radiusis  km, continuous direct losses
occurred within _ hours.
B.5.3 After catastrophe event happened, the Company have the right to choose the starting time of
___ hours of the catastrophe event, but the starting time shall not be earlier than the time of the first
loss occurred which is caused by the catastrophe event and belong to the responsibilities of the Compa-
ny, and the different loss calculation period shall not be overlapped. The Company has the right to
choose the area where  kilometers radius is applicable for the specified catastrophe event and cal-
culation area of different loss shall not overlap.
B.5.4 If a catastrophe event happened on time of the expiration of this Treaty, the Company shall be
18
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liable and regard the whole catastrophe event as it is happened before the Treaty ended. The precondi-
tion for the Reinsurance to take responsibility refers to the loss caused by this catastrophe event will
not be claimed according to the renewal Treaty.

B.5.5 The Reinsurance shall be liable for accidental death and disability responsibility directly caused
by this catastrophe which is also happened within  days since the date of the catastrophe event.
This catastrophe event shall happened in the scope of the valid period of the Treaty and the Company
need to notify the Reinsurance about the loss directly caused by this catastrophe event in X years since
the catastrophe event happened.

B.5.6 “Accidental death responsibility” in this Treaty is defined as a death payment caused by an ob-
jective event leads to bodily injury which is external, sudden, unintentional, non-disease.

B.5.7 “Accidental disability responsibility” under this Treaty is defined as disability stipulated in
< Assessment Criteria and Codes for Injuries and Disability In Personal Insurance™> issued by the Chi-
na Insurance Regulatory Commission and as a result of bodily injury caused by extra, sudden, invol-
untary,non-disease incidents.

B.5.8 The “Loss” in this Treaty means “ULTIMATE NET LOSS” which is the payment to be ren-
dered by the Company for its own account less the attributable actuarial reserves, including extra ex-
penses, such as lawsuit, arbitration and special investigation expenses, occurring in course of claim
settlement other than overhead expenses and human resource expenses of the Company. (Optional)
Payments from other reinsurers or third parties or any reduction resulting from subsidies granted to
the Company by governmental authorities are also to be deducted. Actuarial reserves are to be calcu-
lated according to the accounting and actuarial standards applied by the Company when drawing up the
financial statements.

B.5.9 The Reinsurer is solely liable for the Company’s decision on ex-gratia which has retained the
written approval of the Reinsurer in advance. The Reinsurer shall not be liable for the loss caused by
the Company, such as penalty loss, loss of bad faith, or compensatory loss.

Note: The above term is optional.

B.6 Exclusion

The exclusions of this Treaty is be defined in the Special Conditions.

B.7 The Company’s Liability

In every catastrophe event, the Company shall take responsibility of “deductible sum of every event”

in the “final net loss” in accordance of the stipulation in the Special Conditions.

B.8 The Reinsurer’s Liability

B.8.1 For each Catastrophe Event, the Company should cover the Ultimate Net Loss in excess of the
Priority Per Event as specified in the Special Conditions. The liability of the Reinsurer limits to the
Maximum Indemnity Per Event and Maximum Indemnity Per Contract Year.

B.8.2 The liability of the Reinsurer per event and per contract year should equal to, respectively, the
Maximum Indemnity Per Event and Maximum Indemnity Per Contract Year as specified in the Special
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Conditions at the contract year start. If Catastrophe Event happens, the liability of the Reinsurer per
event and per contract year will deduct automatically according to the Catastrophe Event’s payment a-
mounts. If several Catastrophe Events happen during the contract, each one shall be subject to the
aforesaid provisions.

B.8.3 The relationship of the Company and the Reinsurer is not related, and it means each Reinsurer
is only responsible for its own share and not for other Reinsurer’s share.

B.8.4 Maximum liability of per the Reinsurer.

Note: B.8.4 is optional.

B.9 Participation Sum

The Company agreed to subdivide all policies within the scope of the Treaty in accordance with the

shares agreed in the appendix to this Treaty.

Note: The above term is optional.

B.10 Reinsurance Premium

B.10.1 The Company shall pay the reinsurance premium to the Reinsurer in accordance with the stip-
ulations specified in the Special Conditions of this Treaty, and calculated by the method specified in
the Special Conditions.

B.10.2 The Company shall prepay the reinsurance premium specified in the Special Conditions to the
Reinsurer at the beginning of every Treaty year.

B.10.3 The reinsurance premium of each Treaty year shall not lower than the yearly net reinsurance
premium minimum specified in the Special Conditions.

B.10.4 If the final reinsurance premium exceeds the reinsurance premium prepaid at the beginning of

the year of this Treaty, the balance shall be adjusted at the end of this Treaty year.

B.11 Reinstatements

B.11.1 [Mode 1] If a catastrophe event has occurred, the Company could automatically reinstate the
Liability Per Event, provided that the accumulated liability of the Reinsurer shall not exceed the
"Maximum Liability Per Year" as specified in the Special Conditions. The "Number of Automatic Re-
instatements" allowed under this Treaty is specified in the Special Conditions.

B.11.2 [Mode 2] If a catastrophe event has occurred, the Company could reinstate the Liability Per
Event for free at a selected time point, provided that the accumulated liability of the Reinsurer shall
not exceed the "Maximum Liability Per Year" as specified in the Special Conditions. The "Number of
Free Reinstatements" allowed under this Treaty is specified in the Special Conditions.

B.11.3 The Company could reinstate the Liability Per Event for free or by payment of a reinsurance
premium. However, the accumulated liability of the Reinsurer shall not exceed the "Maximum Liabil-
ity Per Year" as specified in the Special Conditions. The "Number of Free Reinstatements" and the
"Calculation Basis of Reinsurance Premium for Reinstatements" are specified in the Special Condi-
tions.

Note: choose one of the modes above.
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B.12 Claims

B.12.1 The Company must notify the Reinsurer in writing as soon as possible after an catastrophic e-
vent has occurred, and notify the Reinsurer the extent of loss arising from the catastrophic event. The
Company must provide the Reinsurer with all information in relation to the claims.

B.12.2 The Company undertakes to do everything within its obligations to avoid or reduce losses.
B.12.3 The Company shall notify the Reinsurer in advance for any extra-ordinary claims expenses a-
rising from litigation, arbitration or special investigation in the claims handling process. The
Reinsurer has the right to decide whether to participate in any litigation, arbitration or special investi-
gation. Unless there is any prior written agreement by the Reinsurer, the Reinsurer shall not be liable
for any ordinary claims expenses incurred by the Company in the investigation or claims handling
process. Provided that the Reinsurer agreed in writing in advance, the Reinsurer will share any extra-
ordinary claims expenses in relation to the investigation, adjustment, settlement or contest of a spe-
cific claim under a policy which is reinsured under this Treaty in a reasonable manner. "Extra-ordinary
claims expenses" include private investigator fees, legal expenses and any litigation fee that is necessa-

ry. " Extra-ordinary claims expenses" do not include any expenses incurred for obtaining medical
report nor any office expense or salaries of the employees of the Company (including any expenses in-
curred due to field work done in claims handling process).

Note: B.12.3 is optional.

B.12.4 Extra-contractual damages: The Reinsurer is not liable for extra-contractual damages., such as
punitive, bad faith or compensatory damages, which are levied against the Company. However, the
Reinsurer recognizes that circumstances may arise under which it should contribute to the Company’s
liability for extra-contractual damages. Such circumstances are those situations in which the Reinsurer
was an active party and directed, consented to or ratified the act, omission or course of conduct which
ultimately resulted in the assessment of damages. In such situations, the Reinsurer shall contribute
equitably to such damages.

B.12.5 Upon request of the Company, the Reinsurer shall pay claims which it is liable to the Compa-
ny within X days after its confirmation with the Company on the claim amount.

B.12.6 The Reinsurer retains the right to review each claim and require the Company to provide
claims documents accurately and in full. If the Company fails to comply with such obligation, the Re-

insurer has the right to deny a claim.

B.13 Statement of Account, Bordereaux and Settlement

B.13.1 Within days after the end of the contract period, the Company shall provide the state-

ment of account and bordereaux to the Reinsurer.

The bordereaux for the catastrophic reinsurance should include the following information:

1) The total retained net sum at risk covered by this Treaty for the Company’s own account both at
the beginning of the contract year and at the end of the contract year;

2)  The total gross net premium covered by this Treaty;

3) The total number of insured covered by this Treaty;

4) Amount of reinsurance premiumj;
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5) Detailed information on claims covered.

Detailed format and requirements on statement of account and bordereau are specified in the Appendix.
B.13.2 The Reinsurer should check the statement of account according to the bordereaux information
and confirm or raise objections within days. Any balance due to the other party shall be paid to
the other party within days after confirmation of the statement of account by both parties.
B.13.3 Should the Reinsurer raise any objection to the statement of account, the Company should
provide feedback within working days. For any undisputed balance in the statement of account,
the Company shall pay the balance to the Reinsurer immediately. As soon as the objections have been
clarified, any difference in the balance due shall be paid immediately by the debtor.

B.13.4 If either party fails to settle any balance due within days after the end of a contract
year, the other party has the right to charge an interest according to the terms set out in the Special
Conditions. Interest shall be charged from days after the end of the contract period until the
balance is fully paid.

B.13.5 Upon termination of this Treaty for new business and enforce business for whatever reasons,
the Company shall submit a final statement of account regarding any accounting items arising from the
Treaty between the parties (Detailed requirements refer to the Special Conditions). The provisions re-
garding currency, exchange rate, account confirmation and settlement of balance shall apply to the fi-

nal statement of account in the same manner.

B.14 Offsetting

For any claim or liability that is due or not due and payable to the other party, regardless of whether
the Company or the Reinsurer is the debtor or creditor and whether the party is liquidated or not, the
claim or liability could be set off against each other and the net balance shall be settled between the
parties, provided that such claim or liability has incurred and both parties are the creditor and debtors

to each other for such claim or liability.

B.15 Expenses

B.15.1 Unless otherwise agreed elsewhere in this Treaty, either party shall not be liable for any ex-
penses or costs incurred by the other party in its operations.

B.15.2 The Reinsurer shall not be liable for any tax, consumption tax, value-added tax, customs du-
ty, withholding income tax, management fee, compulsory charge or any other similar obligations that
are imposed on the Company according to any applicable laws.

B.15.3 In the absence of a general limitation, all mailing costs and other similar charges are borne by

the sending party.

B.16 Errors and Omissions

B.16.1 The rights or liabilities of either party under this Treaty shall not be prejudiced in any way by

any inadvertent omission or error which may arise in the administration of reinsurance business, pro-

vided that rectification is made by the party who is responsible for the inadvertent omission or error

immediately upon discovery. Such inadvertent omission or error is considered as rectified if the parties
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are reverted to the position as if such omission or error had not occurred.
B.16.2 If there is any actual economic loss incurred by the other party due to any omission or error,

the other party has the right to claim remedies from the party causing such omission or error.

B.17 Currency and Exchange Rate

B.17.1 Unless otherwise specified in the Special Conditions, the financial items specified in this
Treaty are stated in the original currency of the policy and settlement shall be made in the original cur-
rency of the policy. If payments are payable in a currency other than the original currency of the poli-
cy. they shall be converted at the rate of exchange ruling on the date of the payments is due, nothing
that the debtor shall bear the currency risk for any late payment.

B.17.2 If the policies or benefits included under the scope of this Treaty are denominated in a curren-
cy other than the one in which the monetary limits are set out in the Special Conditions, the monetary
limits shall be converted to this other currency using the exchange rates specified in the Special Condi-
tions. Such exchange rates shall be reviewed as specified in the Special Conditions.

B.17.3 Specific terms relating to the rate shall be specified in the Special Conditions.

B.18 The Right of Inspection of the Reinsurer

B.18.1 The Company shall reserve all the paper about reinsurance both in electronic and in written.
After the Company ceases to distribute the relevant risks to the Company, the shortest saving time of
the above documents shall be executed according to the time specified in the Special Conditions. If the
Company fails to reserve the above mentioned documents to the minimum period, the Reinsurer has
the right to refuse to participate in the policy to the starting point and the Company shall reimburse
paid indemnity in spite of the amount, unless the Company can regain all related reinsurance informa-
tion in accordance to the Reinsurer.

B.18.2 The Reinsurer shall give the Company a written notice 5 working days in advance, if it in-
tends to inspect, the Company shall provide all relevant documentation in respect of any policies or
benefits hereunder this Treaty. The Reinsurer shall give the Company a written notice 48 hours in ad-
vance even in emergency case. 1 he Reinsurer or its representative have a right to inspect all relevant
documentation in respect of any policies or benefits hereunder this Treaty within normal working
hour, and the Reinsurer shall undertake fees.

B.18.3 The Reinsurer shall have such a right of inspection so long as the benefits and liabilities be-

tween both parties are in force even after the termination of this Treaty.

B.19 Data Warranty

B.19.1 The Company acknowledges that the information which it provided in whatever form to the
Reinsurer prior to the commencement of this Treaty constituted the basis for the Reinsurer’s decision
to enter into this Treaty. The Company also acknowledges that the Reinsurer continues to rely on this
information and further information provided after the commencement of this Treaty in deciding
whether and under what terms to continue to participate in this Treaty.

B.19.2 The Company represents and warrants to the Reinsurer as a continuing representation and
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warranty that all information supplied to the Reinsurer in connection with this Treaty is true, com-
plete and accurate and that the Company is not aware of any material fact or circumstance which has
not been disclosed to the Reinsurer. A fact or circumstance shall be considered material if knowledge
of it would influence the judgement of the Reinsurer in determining whether or not to provide the rein-
surance cover to the Company, on what terms to provide or continue such cover, or whether or not to
continue to provide such cover.

B.19.3 In the event that the Company fails to fulfil the obligation according to paragraphs 1 and 2 of
this Article, the Reinsurer shall have the right to decline participation in the claims payment(s) con-

cerned irrespective of any other remedy provided for in this Treaty.

B.20 Utmost Good Faith

The parties to this Treaty made and entered into in the principle of utmost good faith and undertake to

use utmost good faith in all matters relating hereto.
B.21 Severability and Waiver

B.21.1 If any provision of the Treaty shall be found invalid or unenforceable according to the applica-
ble jurisdiction, the other terms shall remain effective. Under such circumstance, these terms which
are invalid or unenforceable shall be modified or supplied so as to confirm to the purpose of the origi-
nal Treaty.

B.21.2 No failure or delay by either party in exercising any right under this Treaty shall be deemed to

be a waiver thereof.

B.22 Confidentiality

B.22.1 Without written consent of another party, either party of this Treaty shall not copy, publish
in any forms or disclose any information about terms in this Treaty (including but not limited to the
information accumulation and industry risk analysis in normal business) to any other person except for
parties under this Treaty.

B.22.2 This provision does not prohibit disclosure of information to the regulatory authorities, the
courts, the professional advisers of the parties to the Treaty or the retrocession ire of the Reinsurer to
the company. In addition, either party shall have the right to disclosure the information to its affiliated
companies, consulting agencies, third party administrators, financial auditors, but these information
receivers mentioned hereinabove shall also be bound by the confidentiality obligation.

B.22.3 The confidentiality obligation of this Treaty shall not be terminated by the termination of this
Treaty, and its confidentiality obligation shall continue to be valid until the expiration of X years from

the date of termination of the Treaty.

B.23 Data Protection

For the purpose of compliance with data protection laws regulating the processing of personal data,
each party undertakes to ensure its compliance with the provisions of relevant laws. In particular,
without prejudice to the foregoing general provisions, to fulfill its legal and contractual obligations,
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the Company confirms that it has obtained and undertakes that it will obtain on a continuing basis all
requisite consents for any facultative business with the Reinsurer. The parties confirm that each will
only use secured processes and systems (as mutually agreed) for the transfer of such data in accord-
ance with the provisions of the applicable data protection act.

Note: The above term is optional.

B.24 Remedies for Breaches

B.24.1 1f either party of this Treaty, whether intentional or unintentional, fails to perform obliga-
tions set out in article 2 of the Treaty, unless the Treaty is terminated according to section 2) in the
second paragraph of article 29 in this Treaty, the other party has the right to be compensated and to
protect its relevant policies from the losses caused by the default party fulfill its obligations. This right
may be fully retroactive to any claim, cost, or expected profit reduction resulting from the failure of
the other party to perform its obligations.

B.24.2 The indemnity shall compensate the Party-in-loss to the level as if the obligation has been ful-
filled by the default Party. The level of the indemnity may be determined by taking into consideration
the reinsurance terms which would have reasonably and properly followed with full retrospective effect
if the default had not occurred. Disagreements over the level of the indemnity or any action shall be
submitted to arbitration as per Article 27. Nothing in this Article shall affect any other rights or reme-
dies enjoyed by the other party under the Treaty. Furthermore, if the Company has intentionally con-
cealed or misrepresented relevant information or data, and it can be demonstrated that a prudent and
professional reinsurer, in possession of the true facts, would have declined to provide reinsurance pro-
tection for such business, then the Reinsurer shall have the right to cancel such reinsurance business
with retrospective effect. In this case, all payments between the Company and the Reinsurer on this
reinsurance arrangement shall be refunded at the interest rate specified in section 13.3 and no liability

shall remain with the Reinsurer for this reinsurance business.

B.25 Anti-Money Laundering and Anti-Commercial Bribery

B.25.1 By virtue to relevant anti-money laundering regulations, each party undertakes to ensure

that, for the purpose of the Treaty, its own anti-money laundering systems and procedures have been

established and maintained.

B.25.2 The Company and the Reinsurer admit and agree:

1) All commercial bribery shall be prohibited;

2)  All company representatives, employees are required to strictly enforce the rules in their organi-
zation,

If the Company or the Reinsurer discovered any activities in relation to this Treaty have already been

or may be in violation of the applicable commercial bribery laws or regulations, a prompt notification

shall be sent to the other party to the extend permit by applicable law.

B.26 Sanctions Resolutions

No reinsurer shall be deemed to provide cover and no reinsurer shall be liable to pay any claim or pro-
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vide any benefit hereunder to the extent that the provision of such cover, payment of such claim or
provision of such benefit would expose that reinsurer to any sanction, prohibition or restriction under
United Nations resolutions or the trade or economic sanctions, laws or regulations of any jurisdiction

applicable to the Reinsurer.

B.27 Articles on Arbitration

B.27.1 Both parties shall try to settle any disputes arising out of or in connection with this Treaty by
negotiation. If both parties fail to reach to the Treaty, they shall submit the case to China Internation-
al Economic and Trade Arbitration Commission (CIETAC) (or China International Economic and
Trade Arbitration Commission ~ Branch) for arbitration which shall be conducted in accordance
with the CIETAC’s arbitration rules in effect at the time of applying for arbitration. The language of
arbitration is Chinese, and the place of arbitration is China <Zcity=> (optional).

B.27.2 The arbitral award is final and binding upon both parties.

B.27.3 Both parties agree that arbitration shall be the exclusive method to settle the dispute.

B.28 Governing Law

Unless otherwise agreed in the Special Conditions, this Treaty shall be governed by the law of the
People’s Republic of China.

B.29 Alterations and Termination of the Treaty

B.29.1 All amendments to this Treaty agreed by both parties shall be duly attached to this Treaty in
the form of a written supplementary Treaty, and the supplementary Treaty shall be signed by both
parties. This supplementary Treaty shall be part of the Treaty and shall be equally binding.

B.29.2 Either party has the right to terminate reinsurance business linked to new issued policies by

giving in advance at least three months’ written notice to the other party. During such notice period,

the Reinsurer shall continue to be liable for new cessions established under the terms of this Treaty.

Reinsurer’s liability to all policies under the Treaty remains valid until the termination date. Upon

termination in accordance with this paragraph, reinsurance of a policy ceded before the date of termi-

nation shall remain in force until the related policy’s expiry or subject to the terms and conditions for
this Treaty. After expiry of this Treaty, the Reinsurer is not liable for any new businesses.

B.29.3 The terms on retroactive cancellation shall be specified in the Special Conditions.

a) If the Company fails to pay the reinsurance premium as promised in the Treaty, the Reinsurer
shall have the right to claim the settlement and request the termination of the Treaty with
month’s prior to the notice. The Reinsurer’s liability under the Treaty is released upon termina-
tion,

b) Under the case where reinsurance premium rates are non-guaranteed, the Reinsurer has the right
to notify the Company about adjustment on the rates three months in advance and the reinsurance
premium rates after adjustment shall be determined by both parties through negotiation. If both
parties fail to reach an Treaty about the adjustment during months negotiation period, the
Reinsurer has the right to terminate the business which has not agreed upon the expiration of the
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three months’ notice. After the termination of the settlement, the Company will no longer bear
any responsibility for the business not reaching a consensus.

¢) In following circumstances, either party of this Treaty has the right to notify the other to termi-
nate this Treaty with immediate effect:

1)  The Treaty cannot be performed or the purpose of the Treaty cannot be achieved due to the chan-
ges in the legal environment or that the other Party’s operation is seriously deteriorating or be-
comes insolvent in accordance to the regulations of the insurance regulatory authorities;

2) The other party is merged with companies other than its affiliated company or its ownership or
control transferred to a company other than its affiliated company;

3) The other Party loses the whole or part of its paid-up share capital;

4) The other party fails to perform the responsibility obliged by the Treaty or seriously violates the
Treaty and has failed to take remedial measures within days upon receipt of the no-fault
party’s notice;

5) The performance of this Treaty is rendered impossible de jure or de facto for reasons not attribut-
able to the Party giving notice,

6) The other party of the Treaty went to bankruptcy or has its business license or business operation
permission that the Treaty or the insurance contracts attached to revoked;

If this Treaty is terminated in any circumstances mentioned in this article, (including the country of

one Party involved in armed hostilities with the country in which the other Party has its domicile or

head office) ,all cession under the Treaty shall be ceased as if the Treaty is terminated . Since the ter-
mination of this Treaty, reinsurer shall not be liable to any new business or in-force business.

d) This Treaty shall be terminated when other termination conditions listed in the Special Conditions
are satisfied.

B.29.4 The notice under this Treaty shall be issued in writing (letter, fax, e-mail etc.) to the

address indicated in this Treaty. The notice shall enter into force upon delivery, unless there is evi-

dence that it has been received in advance, The notice is deemed to be served:

1) In the case of delivery by hand, the notice shall be deemed to be served upon delivery to the ad-
dress designated by the parties;

2) In the case of pre-paid registered mail, the notice shall be deemed to be served within 10 working
days after the post is mailed;

3) In the case of express delivery, the notice shall be deemed to be served when the Courier is signed
and confirmed by the Courier;

4) In the case of mail by air mail, the notice shall be deemed to be served five working days after the
post;

5) In the case of delivery by fax, the notification shall be deemed to be served when the sender’s fax
machine records transmission confirmation;

6) In the case of delivery by e-mail, the notification shall be deemed to be served when addressing

the specific system of the receiver.
B.30 Representations and Warranties
B.30.1 The Company represents and warrants as follows:

1) It is duly organized and validly existing under the laws of its domicile country;
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2) It is empowered under applicable laws and by its charter and bylaws to enter into and perform the
duties contemplated in this Treaty; and

3) It has taken all requisite corporate proceedings to authorize it to enter into and perform the duties
contemplated in this Treaty; and

4) No person under its management and authorization has violated any local laws and regulations
governing insurance; and

5) It has obtained any and all regulatory approvals as may be required for the Company to cede the
policies covered hereunder and to assure whatever reserve credits it may wish to take for such ces-
sion; and

6) As part of the process of due diligence, the company has provided some data to the reinsurer.
This data completely and accurately describes the financial status of the company and of the poli-
cies subject to the reinsurance Treaty.

B.30.2 The Reinsurer represents and warrants as follows:

1) It is duly organized and validly existing under the laws of its domicile country; and

2) It has been granted a license to operate a reinsurance business under the laws of the People’s Re-
public of China and is in good standing under those laws; and

3) It is empowered under those laws and by its charter and bylaws to enter into and perform the du-
ties contemplated in this Treaty; and

4) Tt has taken all requisite corporate proceedings to authorize it to enter into and perform the duties

contemplated in this Treaty.

B.31 Language

This Treaty is written bilingually (in English and Chinese) and has equal legal effect. Where the Eng-
lish version is inconsistent with the Chinese version, the Chinese version shall prevail unless otherwise

agreed in the schedule.

B.32 Term Definition

Ultimate Net Loss: refers to the total amount of sum at risk in the event of catastrophe event that

should be borne by the Company after deducting all other reinsurances. The "sum at risk" refers to
the difference between the sum insured or its present value (if the benefit payable upon the insured e-
vent is paid by periodic payments) and the actuarial reserve or cash value under the policy (as calculat-
ed in accordance with the requirements provided by the China Insurance Regulatory Commaission). The
present value abovementioned shall be calculated in accordance with the Company’ s actuarial

standards for such calculation.
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(Signature Page)

In Witness whereof, the Parties hereto by their respective duly authorized representatives have execu-

ted this Treaty in copies on the date written and places indicated as follows:

For and on behalf of LIFE INSURANCE COMPANY

Legal representative or authorized representative

In ,
This day of (year)

For and on behalf of REINSURANCE COMPANY

Legal representative or authorized representative

In ,

This day of (year)
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